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AMENDMENTS TO THE SPECIFICATION 

Please replace paragraph [0008] with the following amended paragraph: 

[0008 [ Notwithstanding the benefits that category managers are afforded by present day 
demand/price models, their broad application within the art has been constrained to date 
because of three primary limitations. First, present day demand/price models do not take 
into account the costs associated with providing a product for sale. That is, the models 
can only determine prices as a function of demand to maximize sales, or revenue. But 
one skilled in the art will appreciate that establishing product prices to maximize revenue 
in an industry that a-veFage&-lese4hat~averages less than two percent net profit may indeed 
result in decreased profits for a retailer because he could potentially sell less high-margin 
products and more low-margin products according to the newly established product 
prices. Hence, determining a set of prices based upon demand alone can only maximize 
volume or revenue, not profit. And profit is what makes or breaks a business. Secondly, 
present day demand/price models typically estimate price elasticity for a given product or 
product group without estimating how changes in price for the product or product group 
will impact demand for other, related products or product groups. For instance, present 
day demand/price models can estimate price elasticity for, say, bar soap, but they do not 
estimate the change in demand for, say, liquid soap, as a result of changing the prices of 
bar soap. Consequently, a soap category manager may actually decrease profits within 
his/her category by focusing exclusively on the prices of one subcategory of items 
without considering how prices changes within that one subcategory will affect demand 
of items within related subcategories. Finally, it is well appreciated within the art that 
present day statistical techniques do not necessarily yield optimum results in the presence 
of sparse and/or anomalous data. 

Please delete the section entitled "SUMMARY OF THE INVENTION" in its entirety and 
substitute the following section therefor: 

SUMMARY OF THE INVENTION 

[0014] The present invention provides a superior technique for configuring optimization 
scenarios, determining a set of optimum prices corresponding to the scenarios, and 
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displaying the set of optimum prices for multiple sets of highly related products within a 
product category. Contrasted with present day optimization systems that consider only 
gross figures in their respective optimizations, prices according to the present invention 
can be optimized to maximize merchandising figures of merit (e.g., net profit) that take 
into account demand chain costs associated with the products. 

[0015] In one embodiment, an interface enabling a user to determine optimum prices of 
products for sale is provided. The interface has a scenario/results processor. The 
scenario/results processor enables a user to prescribe an optimization scenario, and 
presents the optimum prices to the user, where the optimum prices are determined by 
execution of the optimization scenario, and where the optimum prices are determined 
based upon estimated product demand and calculated activity based costs. The 
scenario/results processor has an input/output processor and a scenario controller. The 
input/output processor acquires data corresponding to the optimization scenario from the 
user, and distributes optimization results to the user. The input/output processor include s 
and template controller and a command interpreter. The template controller is configured 
to,proyide_fijgt^ 

where the first price o ptimization templa tes are presented to the user to allow f or 
prescription of the op ti mization scenario, and for distribution of the optimization results. 
The first price optimization templ ate s include a plurality of n e w sc e nario temp lates, 
configured to enable the user to prescribe scenario parameters corres ponding to the 
o ptimization scenario. The plurali ty of new scenario templates include a category 
tempi ate and, a _ products template, r The i category temp late ^jsL for ,specifying3_ product 
category for price optimization. The product category includes a plurality o f demand 
groups, each of the plurality of demand groups is configured to categorize a set of highly 
correla t e d p roducts. The products template is for s pecifying the products for sale, where 

the products f or sa le span more th an one of the plurality of demand g roup s. The 

command interpreter is configured to ext rac t commands from the first price optimization 
templates executed by the user, and is configured to populate the second price 
optimization templates according to result data provided for pre sentation to the use r. The 
scenario controller is coupled to the input/output processor, and controls acquisition of 
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the data and distribution of the optimization results in accordance with a price 
optimization procedure, where the price optimization procedure relaxes constraints of 
lower priority conflicting rules to render the optimization scenario feasible. 

[0016] One aspect of the present invention contemplates a method for providing an 
interface to an apparatus for optimizing the prices of products for saJe. The method 
includes utilizing a computer-based scenario/results processor within an optimization 
server to present a sequence of data entry templates to a user, whereby the user specifies 
an optimization scenario, the optimization server optimizing the prices according to 
modeled market demand for the products and calculated demand chain costs for the 
products. The utilizing includes first providing a category t emplate , for specifying a 
product category for price optimization, where the product category includes a plurality 
of demand groups; second providing a products template, for specifying the products for 
sale for which the optimum prices are to be determined, where the products for sale span 
more than one of the plurality of demand groups; third providing a time horizon template, 
for prescribing a time period for which the optimum prices are to be determined; and 
selectively limiting the number of prices that are optimized. The method also includes 
generating a plurality of optimization results templates and providing these templates to 
the user, where the optimum prices are presented. 
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